Pay Less Tax with Annuities – Legally!

Here is our list of seven advantages you should know so annuities can help you avoid the taxman.

1. Annuities provide tax deferral and do not require any reporting to any government agency while in deferral.

2. Some states do not tax annuity distributions for retirees.

3. Rolling 401(k)s and IRAs into annuities is a non-taxable event (when done properly).

4. Converting IRAs and 401(k)s into Roth IRAs can create a lifetime of tax-free income** for you and provide an opportunity for tax free dollars to be passed onto heirs.

5. Annuitization creates a scenario where only a portion of each income payment is subject to taxation for your non-IRA money.

6. Stretching annuity IRAs allows benefits to be passed onto beneficiaries where they can reduce the required minimum distributions and potentially some of the taxable consequence.

7. [bookmark: _GoBack]Perhaps the least known tax benefit of annuities: Some carriers allow you to stretch non-qualified annuities. This can be advantageous in that you continue to safely grow the assets while continuing to benefit from the tax deferral – all while receiving smaller tax bills due to the smaller withdrawal requirements.
