Annuities are an Excellent Alternative Asset Class!
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[bookmark: _GoBack]What goes up but does not come down? No, this is not the start of some riddle to be answered next week; but rather an often, overlooked retirement growth option that can be easily implemented anytime you choose to use it!
Annuities are best known for providing a stream of income; however, fixed index annuities can be a great alternative asset class for folks seeking safer growth opportunities that helps protect their principal balance while yielding considerably higher growth than what is offered by most of the other lower risk alternatives like banks, money markets, and mattress cash! (Lol:)
Many retirees are seeking alternatives to the volatility and principal risk of today’s equities markets. Thus, they are looking toward annuities as a way to offload some of the investment risk in their portfolios. Insurance companies specialize in managing risk and generating stable returns across various market conditions. As a group, insurance companies offer a safer path for investors looking to safeguard their life’s savings.
Many recent studies have highlighted the benefits of holding annuities as an alternative to bonds for retirees. By holding annuities, retirees receive the benefit of safer growth which is often comparable to the returns offered by investment grade bonds. However, annuities have the added benefit of lifetime income **guarantees if needed. Annuities also help mitigate or eliminate the interest rate risk posed by holding bonds or bond funds during a rising interest rate environment, which could happen soon!
As individuals look at alternative sources for safe income and growth potential, annuities have attracted an even larger pool of retirees due to the advent of non-correlated indexes being offered in the fixed-index annuity classification. These non-correlated indexes offer annuity clients the ability to hold an asset class that does not rely on the same growth strategies as their typical security holdings for market growth using the most common retirement portfolio indices such as the S&P 500, NASDAQ, Dow, including common bond indices. The utilization of index annuities that offer an opportunity for growth, even during market downturns, has made them even more attractive for retirees looking to grow and safeguard their dollars.
One should not overlook the fact that most fixed and fixed index annuities come with no fees or charges. Savers and investors looking to benefit from the growth potential offered by this type of annuity can obtain an annuity of this type with absolutely no fees. This no charge option should not be overlooked by retirees looking to diversify their portfolio and do so in the most cost efficient and effective way possible. However, for those seeking additional **guarantees of income, death benefits and long-term care needs, annuities offer unparalleled benefits for an additional charge when desired.
In summary:
1. Safety of highly rated insurance companies;
2. Insurance companies that specialize in managing risk;
3. Investment grade bond alternative offering similar growth; (annuities mitigate or eliminate bond credit risk and interest rate risk, while protecting retirees against longevity risk and loss of principal risk)
4. New non-correlated proprietary indices;
5. No fees or low fees.
So, when you’re looking for ways to round out your retirement portfolio do consider annuities and their benefits as one of your “Go-To, Non-Correlated Alternative Asset Classes.”

